IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF MARYLAND
(Baltimore Division)

In re *  Case No. 05- (__ ) through
*05- ()
The Boyds Collection, Ltd., ef al.l *
*  Chapter 11
Debtors. *  (Jointly Administered under
*  Case No. 05- C )
*
% * * * % * * * * * * * *

DEBTORS’ EMERGENCY MOTION FOR ENTRY OF AN ORDER (A)
AUTHORIZING, BUT NOT DIRECTING, THE DEBTORS TO PAY CERTAIN
PREPETITION (I) WAGES, SALARIES, AND OTHER COMPENSATION, (II)

EMPLOYEE MEDICAL AND SIMILAR BENEFITS AND (I1I) REIMBURSABLE
EMPLOYEE EXPENSES; (B) TO MAKE DEDUCTIONS FROM EMPLOYEES’
PAYCHECKS; AND (C) AUTHORIZING AND DIRECTING BANKS AND FINANCIAL
INSTITUTIONS TO PAY ALL CHECKS AND ELECTRONIC PAYMENT REQUESTS
MADE BY THE DEBTORS RELATING TO THE FOREGOING

The Boyds Collection, Ltd., et al., the debtors and debtors in possession in the above-
captioned cases (collectively, the “Debtors™), by counsel, file this Emergency Motion of the
Debtors for Entry of an Order (A) Authorizing, But Not Directing, the Debtors to Pay Certain
Pre-Petition (I) Wages, Salaries, and Other Cofnpensation, (IT) Employee Medical and Similar
Benefits and (III) Reimbursable Employee Expenses; (B) to Make Deductions from Employees’
Paychecks; and (C) Authorizing and Directing Banks and Other Financial Institutions to
Receive, Process, Honor, and Pay All Checks Presented for Payment and Electronic Payment

Requests Relating to the Foregoing; and in support thereof state:2

1 The Debtors in the proposed jointly administered cases include: The Boyds Collection, Ltd.; The Boyds
Collection, Ltd., LP; Boyds Operations Inc.; The Boyds Collection - Pigeon Forge, LLC; The Boyds Collection -
Myrtle Beach, LLC; The Boyds Collection - Branson, LLC; J&T Designs and Imaginations, Inc.; HC Accents &

Associates, Inc.; and Boyds Bear and Company, LP.
2 The facts and circumstances supporting this Motion are set forth in the Affidavit of Jan L. Murley in

Support of First Day Motions filed contemporaneously herewith.
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Jurisdiction
1. The Court has jurisdiction over this Motion under 28 U.S.C. §§ 157 and 1334,
This matter is a core proceeding within the meaning of 28 U.S.C. § 157(b)(2). Venue of this
proceeding and this Motion in this District is proper under 28 U.S.C. §§ 1408 and 1409.
2. The statutory bases for the relief requested herein are sections 105(a), 363(b),

507(a)(4) and 507(a)(5) of title 11 of the United States Code (the “Bankruptcy Code™).

Background

3. On the date hereof (the “Commencement Date”), the Debtors each filed voluntary
petitions for relief under Chapter 11 of the Bankruptcy Code (collectively, the “Reorganization
Cases”). The Debtors continue to operate their businesses and manage their properties as
debtors-in-possession pursuant to sections 1107(a) and 1108 of the Bankruptcy Code.
Contemporaneously herewith, the Debtors requested an order for the joint administration of the
Reorganization Cases pursuant to Rule 1015(b) of the Federal Rules of Bankruptcy Procedure
(the “Bankruptcy Rules”™).

4, The Boyds Collection, Ltd. (“Boyds”) is a leading designer, marketer and
distributor of high-quality, hand-crafted collectibles, gift and other specialty products. Boyds
was founded in 1979 and is the parent company, holding direct or indirect ownership interests in
eight (8) domestic subsidiaries and four (4) foreign subsidiaries.3

5. Boyds operates in two segments: a wholesale gift business and a retail
gift/entertainment business. Boyds’ wholesale business designs, imports and distributes plush
animals, resin figurines and other specialty giftware via a global network of independent retailers
and distributors. Boyds imports substantially all of its products from manufacturers in China
through buying agencies. Boyds’ retail business sells plush animals, resin figurines and specialty
giftware products and provides a unique interactive entertainment experience at its Gettysburg,

Pennsylvania and Pigeon Forge, Tennessee retail stores.

3 None of the foreign subsidiaries are Debtors.
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